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INDEPENDENT AUDITOR’S REPORT

TO THE PARTNERS OF AHL AL-KHALEEJ FOR GENERAL TRADING AND CONTRACTING
COMPANY W.L.L.

STATE OF KUWAIT

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of’ Ahl Al-Khaleej for General Trading and Contracting Company
W.L.L. (the *Company™), which comprise the statement of financial position as at 31 December 2023, and the
statement of comprehensive income, the statement of changes in equity and the statement of cash flows for the
financial year then ended. and notes to the financial statements, including material accounting policy
information,

In our opinion, the accompanying financial statements present fairly, in all material respects, the [inancial
position of the Company as at 31 December 2023, and its financial performance and its cash flows for the
financial year then ended in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board (*IFRS Accounting Standards™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“1SAs™). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code ") together with
ethical requirements that are relevant to our audit of the financial statements in the State of Kuwait, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is suflicient and appropriate to provide a basis for our opinion.

Other Matter
The financial statements of the Company for the year ended 31 December 2022 were audited by another auditor,
who expressed an unmodified opinion on those statements on 15 August 2023.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IFRS Accounting
Standards™), and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

BDO Al Nisf & Partners is a member of BDO International Limited, a UK campany limited by guarantee, and forms part of the international BDO netveork of

independent member firms
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

TO THE PARTNERS OF AHL AL-KHALEEJ FOR GENERAL TRADING AND CONTRACTING
COMPANY W.L.L.

STATE OF KUWAIT

Report on the Audit of the Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficientand appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying (ransactions and events in a manner that
achieves fair presentation,

We communicate with management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Company and the financial statements are in
accordance therewith. We further report that, we obtained all the information and explanations that we required
for the purpose of our audit and that the financial statements incorporate all information that is required by the
Companies’ Law No. | of 2016, its Executive Regulations, as amended (the “Companies’ Law”), and by the
Company’s Memorandum of Association, as amended, that an inventory was duly carried out and that, to the
best of our knowledge and belicf, no violations of the Companies’ Law No. | of 2016, its Executive Regulations,
as amended, nor of the Company’s Memorandum of Association, as amended, have occurred during the financial
year ended 31 December 2023, that might have had a material effect on the business or financial position of the

Company.

" ¥ 5 2

Qais M. Al Nisf
License No. “38” A
BDO Al Nisf & Partners

Kuwait: 24 July 2024



Ahl Al-Khaleej for General Trading and Contracting Company W.L.L.

State of Kuwait

Statement of financial position
As at 31 December 2023

ASSETS

Non-current assets
Property and equipment
Right of use assets

Current assets

Inventories

Due from a related party
Trade and other receivables
Bank balances and cash

Total assets

EQUITY AND LIABILITIES
EQUITY

Capital

Statutory reserve

Retained earnings

Partners’ current accounts
Total equity

LIABILITIES

Non-current liabilities

Lease liabilities

Employees’ end of service benefits

Current liabilities
Lease liabilities

Due to a related party
Trade and other payables

Total liabilities
Total equity and liabilities

Notes

10
11

12
13

2023 2022
KD KD
1,793,636 1,926,405
166,952 233,961
1,960,588 2,160,366
113,956 77,147
1,000 -
12,201,482 7,109,482
1,047,324 1,771,065
13,363,762 8,057,694
15,324,350 11,118,060
3,100,000 3,100,000
1,550,000 1,550,000
10,916,389 5,464,986
(777,982) 260,247
14,788,407 10,375,233
77,830 74,072
210,423 214,308
288,253 288,380
111,730 186,613
868 868
135,092 266,966
247,690 454,447
535,943 742,827
15,324,350 11,118,060

The notes on pages 7 to 26 form an integral part of these financial statements.

Ghazi Ibrahim Abdul Mohsen Al-Aenzi

General Manager




ARl Al-Khaleej for General Tradiag and Coniracting Company W.L,L,
State of Kuwait

Statement of comprehengive income

For the year ended 31 December 2023

Notes 2023 2022

KD XD
Operating revenue 16 7,835,835 9,495,589
Operating costs 17 (3,399,722} (3,467,750)
Gross profic 4,436,113 6,027,839
Generatl and administrative expenses 18 (136,424) (159,370}
{Loss) / gain on sale of property and eqmpment (87,157) 727
Write-back of provision for expected credit losses 10 5,159,263 1,396,757
Wrie-back of provision for employees end of service benefifs 14 23,903 -
Other income 104,151 19,824
Finance costs 8 (14,983) {16,740)
Profit for the year 9,484,866 7,269,037
Other comprehensive income for the year - -
Total comprehensive income for the year 9,484,866 7,269,037

The notes on pages 7 to 26 form an integral part of these financial statements.
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Ahl Al-Khaleef for Genera! Trading and Contracting Company W.L.L,
State of Kuwait

Statement of cagh flows
For the year ended 31 December 2023

2023 2022
Notes KD KD

OPLERATING ACTIVITIES
Profit for the year 9,484,866 7,269,037
Adyustments for:
Loss / {gain) on sale of property and equipment 87,157 (727)
Deapreciation of property and equipment 7 281,680 272,652
Amortization of right of vse asseis 8 189,080 165,149
Write-back of provision for expected oredit losses 160 (5,159,263) (1,396,757)
Finance costs 8 14,983 16,740
Provision for employees’ end of service benefits 14 31,385 30,081
Write-back of provision for employees’ end of service benefits 14 (23.903) -

4,905,985 6,356,175
Changes in working capital:
Inventories (36,809) (77,147)
Due from a related party (1,000) -
Trade and other receivables 67,263 (726,217)
Trade and other payables (131,874) (9,039)
Net cash flows generated from operations 4,803,565 5,543,772
Employees® end of service benefits paid 14 (11,367} (1,082)
Net cash flows generated from operating activities 4,792,198 5,542,690
INVESTING ACTIVITIES
Purchase of property and equipment 7 (254,120) (122,639)
Proceeds from sale of property and equipment 8052 36,098
Net cash flows used in investing activities {236,068) {86,541)
FINANCING ACTIVITIES
Net movement in partners’ current accounts (1,038,229) (113,843)
Payment of principal portion of lease liabilities 8 {193,196) (163,260)
Finance costs paid 8 (14,983) (16,740)
Dividends paid 22 (4,033,463) (4,107,851)
Net cash flows used in financing activities (5,279,871 {4,401,694)
Net (decrease) / increase in bank balances and cash (723,741) 1,054,455
Bank balances and cash at beginning of the year 1,771,065 716,610
Bank balances and cash at ead of the year 11 1,047,324 1,771,065

The Company has the following non-cash transaction during the year which is not reflected in the statement of
cashflows:

Non-cash transaction:
Additions on right of use assets and lease liabilities 3 122,071 -

The notes on pages 7 to 26 form an integral part of these financial statements,



Anhl Ai-Khaleej for General Trading and Contracting Company W.L.L.
State of Kuwait

Notes to the financial statemenis
For the year ended 31 December 2023

1.

GENERAL INFORMATION

Ahl Al-Khaleej for General Trading and Contracting Company W.L.L. (the “Company™) is a limited lability
company registered in the State of Kuwait. The Company was registered in Commercial Register under No,
74837 on 10 October 1998, The last amendment to the Company’s Memorandum of Assoctation was on 25
April 1999,

The Company’s principal activities are general trading and contracting, and the supply of industrial
equipment and machines,

The registered address of the Company is East Ahmadi, Block 6, plot No 107, State of Kuwait.
The financial statements were authorized for issue by the Partners’ on 24 July 2024,

BASIS OF PREPARATION

The financial statements are prepared on the historical cost convention,

The financial statements have been presented in Kuwaiti Dinars (KD) which is also the functional curtency
of the Company.

STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared in accordance with IFRS Accounting Standards
as issued by the International Accounting Standards Board (“IFRS Aceounting Standards”’) and the [FRS
Accounting Standards interpretations Committee applicable to companies reporting under IFRS Accounting
Standards and applicable requirements of the Companies’ Law No. 1 of 2016, its Executive Regulations, as
amended (the “Companies Law™).

The prepatation of financial statements in compliance with adopted IFRS Accounting Staudards tequires the
vse of certain critical accounting estimates. It also requires the Company’s management to exercise judgment
in applying the Company’s accounting policies. The areas of material judgments and eslimates made in
preparing the financial statements and their effect are disclosed in Note 6.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS ACCOUNTING STANDARDS”)

New standards, inferpretations, and amendments effective from 1 January 2023

The accounting policies adopted in the preparation of the financial statements are consistent with those
followed in the preparation of the Company’ annual financial statements for the year ended 31 December
2022, except {or the adoption of new standards effective as of 1 January 2023, The Company has not early
adopted any standard, interpretation or amendment that has been Issued but is not yet effective.

Amendments 1o I4S 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies

The amendments to IAS 1 and IFRS Practice Statement 2 Malking Materiality Judgements provide guidance
and examples to help entities apply materiality judgements to accounting policy disclosures, The
amendments aim to help entities provide accounting policy disclosures that ate more useful by replacing the
requirement for entities to disclose their ‘significant’ accounting policies with a requirernent to disclose their
‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in
making decisions about accounting policy disclosures.

The amendments had no material impact on the Company’s financial statements,

7




All Al-Khaleej for General Trading and Contracting Company W.L.L,
State of Kuwait

Notes to the finsncial statements
For the year ended 31 December 2023

4.

a)

b)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS ACCOUNTING STANDARDS"™) (CONTINUED)

New standards, interpretations, and amendments effective from 1 January 2023 (Continued)

IFRS 17 Insurance Contractls ,

IFRS 17 Insurance Contracts is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. IFRS 17 replaces IFRS 4 Insurance Contracts.
IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insutance),
regardless of the type of entitles that {ssue them as well as to certain guarantees and financial instruments
with discretionary participation features; a few scope exceptions will apply, The overall objective of IFRS
17 is to provide a comprehensive accounting model for insurance contracts that is more useful and consistent
for insurers, covering all relevant accounting aspects, IFRS 17 is based on a general model, supplemented
by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)

+ A simplified approach (the premium allocation approach) mainly for short-duration contracts

The new standard had no impact on the Company’s ﬁr;ancial statements,

Amendments to 148 8 - Definition of Accounting Fstimates

The amendments to 1AS 8 clarify the distinction between changes in accounting estimates, changes in
accounting policies and the correction of errors, They also clarify how entities use measmrement techniques
and inputs to develop accounting estimates.

The amendments had no material impact on the Company’s financial statements.

There are other amendments related to IAS 12 “Income Taxes” that has no impact on the Company’s
financial statements.

Standards and interpretations issued but not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issued by
the TASB that are effective in future accounting periods that the Company has decided not to adopt early.

The following amendments are effective for the period beginning 1 January 2024:

» Obligation on a Sale and Leaseback (Amendments to JFRS 16 Leases);

» Classification of Liabilities as Current or Non-Current (dmendments to IS 1 Presentation of Fingneial
Statements);

* Non-current Liabilities with Covenants (Amendments to IAS 1 Presentation of Financial Statements); and

s Supplier Finance Arrangements (Amendments to A8 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures)

The following amendments are effective for the period beginning 1 January 2025

Lack of Exchangeability {dmendments fo IAS 21 The Effects of Changes in Foreign Fxchunge Rates)

The Company is currently assessing the impact of these new accounting standards and amendments. The
Company does not believe that the amendments to JAS 1 will have a significant impact on the classification
of its labilities, as the conversion feature In its convertible debt instruments is classified as an equity
instrument and thetefore, does not affect the classification of its convertible debt as a non-current liabifity,
The Company does not expect any other standards issued by the IASB, but are yet to be effective, to have a
material impact on the Company.




Al Al-Khaleej for General Trading and Conéracting Company W.L.L.
State of Kuwait

Notes to the financial statements
For the year ended 31 December 2023

3

501

5.2

MATERIAL ACCOUNTING POLICIES
Current veysus non-curren{ ciassification

The Company presents assets and liabilities in the statement of financial position based on cutrent/non-
carrent classification.

Aun asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting petiod or;

Bank balances and cash unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current,

A linhility is current when:

» Tt is expected to be settled in the normal operating cycle;

@ Itis held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period or;

» There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

L

The Company classifies all other labilities as non-current.

Property and equipment
Propetty and equipment is stated at cost less accumulated depreciation and any irpairment in value.

Depreciation is calculated on a straight-line basis over the estimated usefuf lives of the assets as follows:

Machinery and equipment 10 years
Office equipment 3 years
Computer and tools 3 years

The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable, If any such indication exists and where the
catrying values exceed the estimated recoverable amount, the assets are written dewn to their recoverable
amount, being the higher of their fair value less cost to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for
separately is capitalised and the carrying amount of the component that is replaced is written off. Other
subsequent expenditure is capitalised only when it increases future economic benefits of the related item of
property and equipment. All other expenditure is recognised in the statement of comprehensive income as the
expense is incurred.

An ifem of property and equipment and any significant part initially recognised is derecognised upon disposat
or when no future economic benefits are expected [rom s use or digposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of comprehensive income when the asset is derecognised,

The assets’ residual values, usefu! lives and methods of depreciation are reviewed and adjusted, if appropriate
and material, at each financial year end.




Ahl Al-Khaleej for General Trading and Contracting Company W.L.L.
State of Knwait

Notes to the financial stafements
For the year ended 31 December 2023

5,

53

54

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Leases

When the Company is a lessee

The Company applies a single recognition and measurement approach for all leases, except for shori-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right of use assels representing the right to use the underlying assets.

a) Right of use assets

The Company recognizes right of use assels at the commmencement date of the lease (i.e., the date the
underlying asset is available for use). Right of use assets are measured at cost, less any accurnulated
amortization and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right of use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Unless the Company
is reasonably cerlain to obfain ownership of the leased asset at the end of the lease term, the recognised right
of use assets are amortized on a straight-line basis over the shorter of its estimated useful life and the lease
term, Right of nse assets are subject to impairment,

b) Lease Hiabilities

At the commencement date of the lease, the Company recognises leage Habilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees, The lease
payinents also include the exercise price of a purchase option teasonably certain to be exercised by the
Company and payments of penalties for terminating a lease, if the lease term reflects the Company
exercising the option to terminate. The variable Jease payments that do not depend on an index or a rate are
recognised as expense in the period on which the event or condition that triggers the payment occurs.

In calenlating the present value of lease paymenis, the Company uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable, After the
cotmmencement date, the amount of lease liabilities is increased to reflect the aceretion of interest and
recuced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance {ixed lease payments or a
change in the assessment {o purchase the undetlying asset.

¢) Short-term leases and leases of low-value assets

The Company-applies the short-term lease recognition exemption fo its short-term leases (i.e., those leases
that bave a lease term of 12 months or less from the commencement date and do not contain a purchage
option), It also applies the lease of low-value assets recognition exemption to leases that are considered of
low value. Lease payments on short~term leases and leases of low-value assets ave recognised as expense
on & siraight-line basis over the lease term in the statement of comprehensive income,

Inventories

Inventories are valued at the lower of cost and net realizable value, afler providing allowances for any
obsolete or slow-moving items. Costs comprise direct materials, direct labor costs and those overheads that
have been incorted in bringing the inventories to their present location and condition, Cost is determined on
a weighted average basis.



Ahl Al-Khaleej for General Trading and Contracting Company W.L.L,
State of Knwait

Notes to the financial statements
For the year ended 31 December 2023

5,

5.4

55

5.6

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary course of business less the costs of
completion and selling expenses, Write-down is made for obsolete and slow-moving items based on
their expected future use and nef realizable value.

Impairment of non-finuncial assets

At financial position date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss, (if any), Where it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to indlvidual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating umits for which a reasonable and consistent allocation basls can be identified,

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a discount rate that reflects
surrent market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the nsset (cash-generating vnit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in the statement of comprehensive income.

Where an impafriend loss subsequenily reverses, the catrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amournt
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating vnit) in prior years, A reversal of an impairment loss s
recognised immediately in the statement of comprehensive income,

Financial instruments

The Company classifies its financial instruments as financial assets and financial liabilities. Financial .

assets and financial liabilities are recognized when the Company becomes a party of the contractual
provistons of such instrutents,

Financial assets and financial liabilities carried on the statement of financial position include due from a
related patty, trade and othex receivables (excluding advance payments to suppliers and prepaid
expenses), bank balances and cash, lease labilities, due to a related party and trade and other payables,

Financial asseis

Recognition, impairment and derccognition

To determine their classification and measurement category, IFRS 9 requires all financial assets, except
equity instruments and derivatives, to be assessed based on a combination of the entity’s business model
for managing the assets and the instruments’ contractual cash flow characteristics,

H




Abl Al-Khaleej for General Trading and Contracting Company W.L,L.
State of Kuwait

Notes to the financial siatemenis
For the year ended 31 December 2023

5, MATERIAL ACCOUNTING POLICIES (CONTINUED)
5.6 Financial instruments (Continued)
Financial assets (continued)

Recognition, impairment and derecognition (continned)

The Company determines its business model at the level that best reflects how it manages Company of
financial assels to achieve its business objectives and in order to generate contractual cash flows, That is,
whether the Company’s objective is solely to collect the confractual cash flows from the assets or is to
collect both the contractual cash flows and cash flows arising from the sale of assets, If neither of these is
applicable (e.g. financial assets ave held for trading purposes), then the financial agsets are classified as part
of *Sell’ business model and measured at FVPL, The Company’s business model is not assessed on an
instrument-by-instrument basis, but at a higher level of aggregated porifolios.

Purchases and sales of those financial assets ave recognized on {rade-date — the date on which the Company
commits fo purchase or sell the asset. Financial assets are initially recognized at fair value plus transaction
costs for all financial assets not carried at FVTPL.

A financial agset (in whole or in part) is derecognized either when: the contractual rights to receive the cash
flows from the financial asset have expired; or the Company has transferred its rights to receive cash flows
from the financial asset and either (a) has transferred substantially all the risks and rewards of ownership of
the financial asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the
financial asset, but has transferred control of the financial asset. Whete the Company has retained control,
it shall continue to recognize the financial asset to the extent of its conlinuing involvement in the fnancial
asset.

Classification of financial assets
The Company classifies its financial assets upon initial recognition as financial assets at amortized cost

Financial assefs of amortized cost

A financial asset is measured af amortized cost if it meets both of the following conditions:

» The asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payinents of principal and interest (SPPI) on the principal amount outstanding,

Financial assets carried at amortized cost are subsequently measured at amortized cost using the effective
interest rate method adjusted for impairment losses if any. Interest income and impairment are recognized
in the statement of comprehensive income. Gain and losses are recopnized in statement of comprehensive
income when the asset is derecognized, modified or impaired.

Financial assets carried at amortized cost consist of duc from a related party, trade and other receivables
(excluding advance payments to suppliers and prepaid expenses) and bank balances and cash

Effective interest method

The effective interest rate is a method of calculating the amortized cost of a financial asset and of allocating
return over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset, or, where appropriate, a shorter period,

Trade and other recelvables

Trade receivable are amounts due from costomers for merchandise sold or services performed in the
ordinary course of business and is recognized initially at {ransaction price and subsequently measuted at
amortized cost using the effective interest rate method, less provision for impairment,

Receivables which are not categorized under the above ave clegsified ag “other debit balances”,
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5, MATERIAL ACCOQUNTING POLICIES (CONTINUED)
5.6 Financial instruments (Conticued)
Financial assets (continued}

Bank balances and cash
© Banlc balances and eash represent bank balances with financial institutions and cash on hand. Bank balances
are exposed to an immaterial risks of changes in value.

Impairment of financial assets

For trade receivables and other debit balances, the Company has applied the standard’s simplified approach
and has calculated the expected credit fosses (“ECLs”) based on lifetime ECLs, Accordingly, the Company
does not track changes in credit risk and assesses impairment on a collective basis. The Company has
established a provision matrix that is based on the historical credit loss experience, adjusted for forward-
looking factors specific to the customers and the economic environment. Exposures were segmented based
on commeon credit characteristios such as credit risk grade, geographic region and industry, delinguency
staus and age of relationship where applicable.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Company expects to recelve, The shortfall is then discounted at an
approximation to the asset’s originat effective interest rate.

For due from a related party balance, the Company has applied a forward looking approach wherein
recognition of credit losses is no longer dependent on the Company first identifying a credit loss event,
Instead the Company considers a broader range of information when assessing credit risk and measuring
expected credit losses, including past events, current conditions, reasonable and supportable forecasts that
affect the expected collectability of the firture cash flows of the instrument.

Measurement of the expecied credit losses is determined by a probability-weighied estimate of credit fosses

over the expected life of the financial instrument. ECLs for financial assets measured at amortized cost are
deducted from the gross carrying amount of the assets and charged to statement of comprehensive income.

Financial linbilities

Initind recognition and measurement

Financial liabilities are classified, at initial recognition, within the scope of IFRS 9, as fnancial liabilities
at fair value through statement of profit or loss, loans and borrowings, payables, or as derivatives designated
as hedging insttuments in an effective hedge, as approptiate.

The Cotmpany determines the classification of its financial liabilities at {nitial recognition.

All financial Habilities ave initially recoguised at fair value, and in the case of loans and hotrowings, net of
directly aitributable transaction costs.

The Company’s financial liabilities include lease liabilities, due to a related parly and trade and other
payables.
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5.
5.6

5.7

58

5.9

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments {Continued)
Financial liabilities (continued)

Accounts payable

Accounts payable include trade payables and other credit balances. Trade payables ate obligations to pay
for goods or services that bave been acquired in the ordinary course of business from suppliers. Trade
payables are recognized initially at fair value and subsequently measured at amortized cost using the
effective interest rate method. Trade payables are classified as current liabilities if payment is due within
one year or less, If not, they are presented as non-current labilities.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial Hability is replaced by another from the same lender on substantially
different terins, or the terms of an existing lability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognized in statement of comprehensive income, If
the modification is not substantial, the difference between: {1) the carrying amount of the liabitity before
the modification; and (2) the present value of the cash flows after modification should be recognized in
statement of comprehensive income as the modification gain or loss within other geins and losses.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and setile the liabilities simulianeously,

Employees’ end of service benefits

Provision 1g made for amounts payable to employees under the Kuwalti Labor Law in the private sector
and employee contracts. This Hability, which is unfunded, represents the amount payable te each employee
as aresylt of involuntary termination at the end of the reporting period, and approximates the present value
of the final obligation.

Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result of
4 past event and it is probable that an cutflow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are
reviewed at the end of each reporting period and adjusted to reflect the current best estimate. Whete the
effect of the time value of money is material, the amount of a provision is the present value of the
expenditures expected to be required to settle the obligation,

Contingent assets and contingent liabilities

Contingent assets are not recognised in the financial statements, but are disclosed when an inflow of
economic benefits is probable,

Contingent liabilities are not recognised in the financial statements, but are disclosed unless the possibility
of an outflow of resources embodying economic benefit is remote.

5.10 Revenue recognition

Revenue from contracts with customers is recognized when control of the goods or services are transferred
1o the customer at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods or services. The Company has generally concluded that it is the principal in
its revenue arrangements, because it typically controls the goods or services before transferring them to
the costomer.
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10. TRADE AND OTHER RECEIVABLES

2023 2022

KD - KD
Trade receivables 14,809,543 14,895,824
Less: provision for expected credit losses* {2,666,357) {7,825,620)
12,143,186 7,070,204
Staff receivables 29,226 37,061
Advance payments to suppliers 23,791 1,354
Prepaid expenses 5,279 863

12,201,482 7,109,482

*Movement in the provision for expected credit losses of trade receivables is as follows:

2023 2022

KD Kb
At 1 January 7,825,620 9,222,377
Write-back of provision for expected credit losses (5,159,263) (1,396,757)
At 31 December 2,666,357 7,825,620

Disclosures relating to the credit risk exposures and analysis relating to the provision for expected credit
losses are set forth in Note 19.2,

11. BANK BALANCES AND CASH

2023 2022

KD KD
Bank balances 1,044,699 1,769,822
Cash on hand 2,625 1,243
1,047,324 1,771,065

12, CAPITAL

The capital of the Company is KD 3,100,000 divided into 100 units of KD 31,000 each (2022: KD
3,100,000 divided into 100 units of KI3 31,000 each), distributed among pariners as follows:

B 2023 , 2022
No. of units Amount No. of units Amount
KD KD
gha# Ibrahim Abdul Mohsen Al- 74 2,294,000 74 2,204,000
enzi

Abdul Mohsen Ibrahim Al-Aenzi 25 775,000 25 775,000
Rahaf Ibrahim Al-Aenzi 1 31,000 1 31,000
100 3,100,000 100 3,100,000
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5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
5.10 Revenue recognition (Continued)

The Company applics a five step model as follows to account for revenue arising from contracts:

e Step 1: Identify the contract with the customer — A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets ouf the criteria for every contract that
st be met. ‘

o Step 2: Identify the performance obligations in the contract — A performance obligation is a promise in a
contract with the customer to transfer goods or services to the customer.

= Step 3: Delermine the transaction price — The transaction price is the amount of consideration to which
the Company expects to be entitled in exchange of transferring promised good or services to a customer,
excluding amounts collected on behalf of third parties.

» Step 4: Allocate the transaction price to the performance obligations in the contracts — For a contract that
has more than one performance obligation, the Company will allocate the transaction price to each
performance obligation in an amount that depiets the amount of consideration to which the Company
expects to be entitled in exchange for safisfying each performance obligation,

» Step 5: Recognize revenue when (ot as) the entity satisfies a performance obligation.

The Company exercises judgement, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers.

The Company recognizes revenue either at a point in time or over time, when (or as) the Company satisfies

performance obligations by transferring the promised goods or services to its customers. The Company

transfers control of a good or service over time (rather than af a point in time) when any of the following

criteria are met:

» The customer simultaneously receives and consumes the benefits provided by the entity’s performance
ag the entity performs,

¢ The Company’s performance creafes or enhances an asset (e.g., work in proocess) that the customer
controls as the asset is created or enhanced.

+ The Company’s performance does not create an asset with an alternative use to the entity and the entity
has an enforceable right to payment for performance completed-to date,

Conirol is transferred at a point in time if none of the criteria for a good or service to be fransferred over
time are met, The Company considers the following factors in determining whether control of an asset has
been transferred:

» The Company has a present right to payment for the asset,

¢ The Customer has legal title to the asset.

¢ The Company has transferred physical possession of the asset,

» The Customer has the significant risks and rewards of ownetship of the asset.

» The Customer has accepted the asset.

Revenue for the Company arises from the following aciivities:

Seryice revenue

Revenue from rendering services is recognized over time as and when the services are rendered or
petforined which is in line with the recognition criteria required by IFRS 15,

Other income
Other income is recognized on accrual basis,
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5.

511

MATERIAL ACCOUNTING POLKCIES (CONTINUED)
Foreign currencies

Foreign currency fransactions are translated into Kuwaiti Dinars at rates of exchange prevailing on the
date of the transactions, Monetary assets and liabilities denominated in foveign currency as at the end of
reporiing period is retranslated into Kuwaiti Dinars at rates of exchange prevailing on that date.

Non-monetary items carried at fair value that are denominated in forelgn currencies are retransiated at the
rates prevailing on the date when the fair value was determined. Non-monetary items that are measured
in ferms of historical cost in a foreign cutrency are not refranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary
items, are included in statement of comprehensive income for the year.

MATERIAL ACCOUNTING JUDGMENTS AND ESTIMATION UNCERTAINTY

In the application of the Company’s material acconnting policies, which are described in Note 3,
management is required o make judgments, estimates and assnmptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be refevant, Actual
results may differ from these ¢stimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
cstimates are recoghised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future petiods if the revision affects both current and future
periods.

Material accounting judgments

Inn the process of applying the Company’s material accounting policies, management has made the
following material judgments, which have the most material effect on the amounis recognised in the
financial statements:

Useful lives of non-financial assets

The Company reviews the estimated useful Hves aver which its non-financial assets are depreciated and
intangible assets are amortised. The Company’s management is satisfied that the esiimates of useful lives
are appropriate.

Classification of financial instruments

On acquisition of a financial asset, the Company decides whether it should be classified as "at fair value
through profit or loss™, "at fair value through other comprehensive ihcome" or “at amortized cost”. IFRS
9 requires all financial assets, except equify instruments and derivatives, to be assessed based on a
combination of the Company’s business model for managing the assets of the instrument’s contractual
cash flow chatacteristics, The Company follows the guidance of IFRS 9 on classifying iis financial assets

and iy explained in Note 5.

16



Ahl Al-Khaleej for General Trading and Contracting Company W.L.L,
State of IKuwait

Notes to the financial statements
For the year endod 31 December 2023

6.

MATERIAL ACCOUNTING JUDGMENTS AND ESTIMATION UNCERTAINTY
(CONTINUED)

Material accounting judgments (Continued)

Principal versus agent considerations

The Company enfers into contracts to render services to its customers at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those services. The Company
determined that it is a principal in all its contracts with ils customers.

- The Company controls the promised setvices before the Company transfers the services to the
customer,

-~ The Company satisfies the performance obligations by itself and does not engage another parly in
satisfying its performance obligations in its contracts with custorners.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporiing date, that have a significant risk of causing a material adjusiment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.

Impairment of non-financial assets

The Company’s management estimates whether there is an indication to jmpairment of non-financial
assets, The recoverable amount of an asset is determined based on “value in use method”. In particular,
considerable judgment by management is required in the estimation of the amount and timing of future
cash flows when determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty, and actual
results may differ resulting in future changes to such provisions.

Estimating the incremental borrowing rate for leases

The Company cannot readily determine the interest implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease Habilities. The IBR is the rate of interest that the Company would
have to pay to bortow over a shmilar term, and with a similar security, the funds necessary to obtain an
asset of a similar value to the right of use assef in a similar economic environment, The IBR therefore
reflects what the Company ‘would have to pay’, which requires estimation when no observable rates are
available or when they need to be adjusted to reflect the terms and conditions of the lease, The Company
estimates the TBR using observable inputs (such as market interest) when available and is required to
make certain entity-specific estimates,

Impairment of inventories

Inventorics ate held at cost and net realizable value whichever is lower, When inventories become old
or obsolete, an estimate is made of the requived Impatrment, For individually significant amounts, this
estimation is performed on an individual basis. Amount which are not individually significant, but which
ate old or obsolete, are assessed collectively and a provision applied according to the inventory type and
the degree of ageing or obsolescence, based on historical selling prices.

Provision for expected credit losses of frade receivables

The Company uses 4 provision matrix to caleulate ECLs for trade receivables. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns (i.e.,
by geographical region, services type, customer and type). The provision maitix is initially based on the
Company’s historfcal observed default rates,

17



All Al-Khaleej for General Trading and Contracting Company W,L.L,
State of Kuwait

Notes to the financial statements
For the year ended 31 December 2023

6,

MATERIAL ACCOUNTING JUDGMENTS AND ESTIMATION UNCERTAINTY
(CONTINUED)

Estimation wncertainty (Continued)

Provision for expected credit losses of trade receivables {continued)
The Company will calibrate the matrix to adjust the historical credit loss experience with forward-

tooking information.

For instance, if forecast economic conditions are expected to deteriorate over the next year which can
lead to an increased number of defaults, the historical default rates are adjusted. At every reporting date,
the historical observed default rates are updated and changes in the forward-looking estimates are
analysed,

The assessment of the corelation between historical observed default rates, forecast economic
conditions and BECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The historical credit loss experience and forecast of
economde conditions may also not be representative of customer’s actual defanlt in the future.
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8,

LEASES
The carrying amount of the Company’s right of use assets, lease liabilities and the movement duting the
year is as follows:

Right of use assets 2023 2022
KD KD
At t January 233,961 399,110
Additions 122,071 -
Amortization® {189,080) {165,149)
At 3] December 166,952 233,961
Lease liabilities 24023 2022
KD KD
At 1 January 260,685 423,945
Additions 122,071 -
Finance costs 14,983 16,740
Paid during the year (208,179) {180,000)
At 31 December 189,560 260,685

*Amortization charges for the year has been aliocated in the statement of comprehensive income ag
follows:

2623 2022
_ KD KD
Operating costs (Note 17) 131,447 107,347
General and administrative sxpenses (Note 18) 57,633 57,802
189.080 165,149
Tease liabilities are presented in the statement of financial position as follows:
2023 2022,
KD KD
Non-current portion 77,830 74,072
Current portion 111,730 186,613
189,560 260,685

RELATED PARTY BALANCES AND TRANSACTIONS

Related partics primarily comprise of partners, key management personnel of the Company and entities
confrolled or significantly influenced by such parties. Prices and terms of payment are approved by the
Company’s management, Significant related party balances and transactions are as follows:

Entities under Other

comnion related
Partners control parties 2023 2022
KD KD KD KD KD

Statement of financial

posifion:

Due from a related party - - 1,000 1,000 -
Due to a related party - 868 - 868 863
Partners’ current accounts (777,982) - - {777,982) 260,247

Amounts due from/due to a related party are non-interest bearing and are receivable/payable on demand.
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13.

14,

15.

16.

RESERVE

i. Statutery reserve

As required by the Companies’ Law and the Company's Memorandum of Association, as amended, 10%
of profit for the year is fransferred to stafutory reserve. The Company may resolve to discontinue such
annual transfers when the reserve exceeds 50% of the capital, This reserve is not available for
distribution except in cases stipulated by Law and the Company's Memorandum of Association, as
amended. Transfer to statutory reserve has been discontinued because the balance have exceeded 50%
of the Company’s capital.

ii. Voluntary reserve

In accordance with Company's Memorandum of Association, a percentage of not less than 10% of the
profit for the year is required to be transferred to voluntary reserve, Such annual fransfers can be
discontinued by resolution of Partmers in the Annual General Assembly meeting upon recommendation
by the management. There are no restrictions on the distribution of this reserve. Transfer to voluntary
reserve has been discontinued by the Partners' prior decision.

EMPLOYEES’ END OF SERVICE BENEFITS

2023 2022
KD KD
At 1 January 214,308 185,309
Charge for the year 31,385 30,081
Write-back during the year (23,903) -
Paid during the year (11,367) (1,082)
At 31 December 210,423 214,308
TRADE AND OTHER PAYABLES
2023 2022
KD KD
Trade payables 99,816 222,509
Accined expenses 35,276 44,437
135,092 266,966
OPERATING REVENULE
2023 2022
KD KD
Type of revernte
Revenue from preparing ofl well drilling sites 7,835,835 9,495,589
Total revenue from contracts with customers 7,835,835 9,495,589

Geographical markets
Kuwait 7,835,835 9,495,589

Total ¥evenue fron: contracts with customers 7,835,835 9,495,589
Timing of revenue recognition '

Services transferred over time 7,835,835 9,495,589
Taotal revenrne from contracts with customers 7,835,835 9,495,589
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17.

18.

19.

19,1

(2)

(b)

(¢)

OPERATING COSTS
2023 2022
KD XD
Cost of goods sold 1,940,013 2,045,154
Staff costs 429,407 436,636
Depreciation of property and equipment {Note 7) 281,680 272,652
Amortization of right of use assets (Note 8) 131,447 107,347
Other expenses 017,175 605,961
3,399,722 3,467,750
GENERAL AND ADMINISTRATIVE EXPENSES
2023 - 2022
KD KD
Staff costs 17,300 17,470
Amortization on right of use assets (Note 8) 57,633 57,802
Legal and professional fees 20,500 5,650
Other administrative expenses 40,991 78,448
136,424 159,370

FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to variety of financial risks: e.g. market risk (i.e. interest rate risk,
foreign curvency risk and equity price risk), credit risk and liquidity risk. The Company’s management
policies for reducing each of the risks are discussed below. The Company does not use derivative
financial instruments based on fiture speculations.

Market risk

Market risk is the risk that the fair value or future cash flows of financtal instrument will fluctuate
because of changes in market prices. Market risk comprises of, interest rate risk, foreign currency risk
and equity price risk,

Interest yafe risk

Interest rate risk is the risk that the fair value or fulure cash flows of financial instroments will fluctuate
because of changes in market interest rates. Interest rate risk arises from the possibility that the changes
in interest rates will affect future profitability or the fair values of financlal instruments. The Company
is not exposed to interest rate risk since there are no floating rate interest bearing financial assets or
liabilities as at 31 December. The Company is not exposed to interest rate risk on its lease liabilities as
the lease liabilities bear a fixed interest rate,

Foreign curreney risk
Toreign currency risk arises from the Company’s exposure to fluctuations of forelgn currency arising
from various currency exposures. The Company is not significantly exposed to foreign currency risk,

Equity price risk

Equity price risk is the risk that the value of financial instroments will fluctuate as a result of changes in
equity prices. The Compatty is not exposed to equity price risk since there are no equity investments held
by the Company in the statement of financial position as at the reporting date.
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19'

19.2

FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge a contractual obligation
causing the other party to incur a financial loss. Financial assets which potentially subject the Company
to credit risk consist principally of due from a related party, trade and other receivables (excluding
advance payments to suppliers and prepaid expenses) and bank bafances.

Trade réceivables

The Company applies the IFRS 9 simplified model of recognizing lifetime expecied credit losses for all
trade receivables as these items do not have a significant financing component. In measuring the expected
credit losses, trade receivables have been assessed on a collective basis and grouped based on shared
credit risk characteristics and the days past due.

An impairment analysis is performed at each reporting date using a provision mattix to measure expected
credil losses. The provision rates are based on days past due for groupings of various customer segments
with similar loss patterns (i.e., by geographical region, service type and customer type). The caloulation
reflects the probability-weighted outcome and reasonable and supportable information that is available
at the reporting date about past events, current conditions and forecasts of {uture economic condifions.

Set out below is the information about the credit risk exposute of the Company’s trade receivables using
a provision matrix:

2023
30— 60 60-90 90 - 180 180-365  Over 365

days days days days days Total

KD KD KD KD KD KD
Provision for
expected credit
losses (%) - 7.6% 9.6% 18.6% 18.71%
Gross carrying
amount 6,300 505,604 505,100 313,297 13,479,242 14,809,543
Provision for
expecied credit
losses - 38,227 48,252 58,226 2,521,652 2,666,357

2022
30-60 60 - 90 94 - 180 180 -365 Over 365

days days days days days Total

KD KD KD KD KD KD
Provision for
expected credit
losses (%) - 0.5% 1% 1.5% 63%
Gross carrying
amount 374,645 1,034,249 482,090 638,468 12,366,372 14,895 824
Provision for
expected oredit
losses - 5,171 4,821 9,577 7,806,051 7,825,620
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19.

FINANCIAL RISK MANAGEMENT (CONTINUED)

19.2 Credit risk (Continned}

19.3

Baulc balances

The Company’s bank balances that are measured at amortized cost aie considered to have a low credit
tisk and the loss aflowance is based on the 12 months expected loss, The Company's bank balances are
placed with high credit rating financial institutions with no previous history of default. Based on
Imanggement’s assessment, the expected credit loss impact arising from such financial assets are
insignificant to the Company as the risk of default has not increased significantly since initial
recognition.

Cradit visk exposure .
The carrying amounts of financial assets represent the maximum exposure to credit risk. The maximum
net exposure to credit risk by class of assets at the financial position date is as follows:

2023 2022
KD KD
Due from a related party 1,000 -
Trade and other receivables (excluding advance payments to suppliers and
prepaid expenses) 12,172,412 7,107,265
Bank balances 1,044,699 1,769,822
13,218,111 8,877,087
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising fands 1o meet commitments
associated with financial instruments,

To manage this risk, the Company periedically assesses the financial viability of customers and invests
in investments that are readily realizable, along with planning and managing the Company’s forecasted
cash flows by maintaining adequate cash reserves, maintaining valid and available credit lines with
banks, and matching the maturity profiles of financial assets and Habilities.

The table below analyses the Company’s non-detivative financial liabilities based on the remaining
period at the financial position to the contractual maturity date. The amounis disclosed in the table are
the contractual undiscounted cash flows.

The maturity profile of financial liabilities is as follows:

2023
Less than Above 1
Financial liabilities On demand 1 year year Total
KD KD KD KD

Lease linbilities ' - 113,965 84,537 198,502

Due to a related party 868 - - 868

Trade and other payables - 135,092 - 135,092
868 249,057 84,537 334,462
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FINANCIAL RISK MANAGEMENT (CONTINUED)

19.3 Liquidity risk (Continued)

20,

21.

22,

23,

2022
On Luess than 1 Above 1
Financial liabilities demand year year Total
KD KD KD KD
L.ease liabilities - 195,000 75,000 270,000
Due to arelated party 868 - - 868
Trade and other payables - 266,966 - 266,966
868 461,966 75,000 537,834

CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as
a going concern, through the optimization of the debt and equity so that it can continue to provide an
adequate return to the Partners’ by pricing products and services commensurately with the level of risk,

The Company sets the amount of capital in proportion to risk. The Company manages the capital structute
and makes adjustments to it in light of changes in cconomic conditions and risk characteristics of the
underlying assets, In order fo maintain or adjust the capital structure, the Company may adjust the amount
of dividends paid to Partners’ and return capital to Partners’,

FAIR VALUE MEASUREMENT

The fair value represents the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date,

In the opinion of management, the estimated fair value of financial assets and Habilities are not materially
different from their carrying values.

PARTNERS’ ANNUAL GENERAL: ASSEMBLY MEETING

The pariners’ General Assembly mestings held on 2 Febroary 2023 and 9 April 2023, approved the
distribution of dividends amounted to KD 33,463 and KD 4,000,000 respectively, to the partners for the
financial year ended 31 Decermber 2022, according to the units held by each partner,

The partners’ General Assembly meeting held on 9 February 2022, approved the disiribution of dividends
amoutited to XD 4,107,851 to the partners for the financial year ended 31 December 2021, according to
the units held by each partner.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform to the current year’s presentations, Such

reclassification did not affect previously reported statement of comprehensive income, equity or opening
balances of the eailiest comparative period presented and accordingly a third statement of financial

position is not presented.
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